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Short Report: NEXTECH AR SOLUTIONS CORP. (OTCQB: NEXCF)

Security Details
Symbol

Current Share Price

Outstanding Shares

Market Cap

NEXCF

$1.16

58,200,000

$68 Million

Introduction
Like all other tickers featured in our short reports, NEXCF has exhibited highly suspect behaviour
recently. Over the last three weeks its share price has increased over 100% and its trading volume has
been considerably above average. It didn’t take much digging around to unearth some major red flags
such as: financial distress, paid promotion, over-reliance on share issuance and a board of directors
that raises some worrying questions.

About Us
Utopia Capital Research is comprised of the work of a team of specialist investigators in forensic
financial research.
We focus on publicly traded companies that raise the following red flags:
Artificially inflated stock price

Undisclosed related-party transactions

False and misleading positive statements

Illegal/unethical business or financial

Accounting irregularities

reporting practices

Bad actors in management or related

Undisclosed regulatory, product, or financial

affiliates

issues

For early access to our reports please click here:

GET ACCESS
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Company Information
NEXCF describes its business activities as “the
acquisition and development of augmented reality
technology for purposes of generating revenue from
multiple sources including a platform for omni
channel
solutions
for
augmented
reality,
eCommerce, analytics and advertising”. They claim
to have acquired an exclusive license to a portfolio of
patens and pending patents applications related to
“interactive gaming, interactive advertising, and
augmented reality (“AR”) technology” as well as “a
portfolio of 400 published applications both in
Apple’s app store as well as Google Play store” with
the aim to “develop a new 3D fully immersive
advertising
platform
targeting
the cannabis
industry”.

Recent News
Oct 31st 2019 NexTech AR Launches
Revolutionary
3D
Augmented
Reality Capture Technology
Oct 24th 2019 NexTech To Launch
New 3D-AR-360 Ad
Network
Oct 22nd 2019 NexTech Signs AR ECommerce Deal with
Method Seven

Financial Highlights
End May 2018

End May 2019

Cash in hand

$2.6 million

$1.5 million

Total assets

$7.8 million

$4.9 million

$378,000

$1.7 million

Total liabilities
all figures in Canadian dollars

NEXCF’s financial information is not the most comprehensive as they are yet to file SEC financial
reports, but what we have found in there OTC reports is not particularly encouraging. Between May
2018 and May 2019 cash in hand decreased by more than CA$1 million, assets decreased by nearly
CA$3 million and liabilities increased by over CA$1.3 million. Furthermore, during this time period
NEXCF generated nearly CA$600,000 in gross profits but ended up incurring losses greater than
CA$4.6 million as their administrative expenses amounted to a whopping CA$5.3 million.
Administrative expenses were largely comprised of consulting fees and employment costs (CA$1.6
million), share based payments (CA$750,000) and administrative fees and office costs
(CA$690,000). Management does not dispute this as it acknowledges that the company’s ability to
continue is “a going concern and is dependent upon the continued support of its shareholders”.
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Yet another point of concern is that between the date it was listed as publicly traded company in
the USA and August 31st 2019 NEXCF issued over 58 million shares, 14 million of which were the
result of debenture and warrant conversions for an average price of CA$0.23, meaning that
whoever got a hold of these shares stands to make significant profits if they were to be sold. It
thus appears that the company is reliant on share issuance as a means of expanding and
continuing its operations as well as servicing its debt obligations. 11 million of these shares were
given to Future Farms Technologies Inc. (OTCQB: FFRMF) as a part of an arrangement agreement
where NEXCF received FFRMF share in exchange (1). A quick look at FFRMF share price history
will give reasons for concern. Between November 2017 and January 2018, FFRMF shares went
from $0.17 to $1.66 and then all the way down to $0.56, they currently trade at $0.05. These type
of price movements are highly suspect as they are eerily similar to those of a pump and dump.
(1) Future Farm Receives Final Court Order Approving the Arrangement for Nextech Spin-Out

Management: False
Testimonials?
A quick perusal of NEXCF’s website will reveal a rather
worrying fact. In the testimonial section of NEXCF’s
website two businesses are named, Mr. Steak and
Vacuumcleanermarket.com.
A
look
at
Vacuumcleanermarket.com will reveal that their CEO is
none other than the CEO of NEXCF, Evan Gappelberg,
with a picture of the man himself. It also appears that
Reuben Tozman, a NEXCF director, is also the COO of
Vacuumcleanermarket.com (2). This finding brings into
question the legitimacy of NEXCF’s client base and the
trustworthiness of its management.
(2) VacuumCleanerMarket.com website "about us" page.

Paid Promotion

This is perhaps the biggest red flag NEXCF raises. On October 31st 2019, Zacks Small Cap Research
released a report which states that “Based on EV to forecasted 2020 sales, we believe NexTech
stock could be worth $1.60per share if it can achieve those revenues and contain dilution” (3). But
this claim is highly questionable as the disclosures section at the end of the report states that
“Each issuer has entered into an agreement with Zacks to provide continuous independent
research for a period of no less than one year in consideration of quarterly payments totalling a
maximum fee of $40,000 annually”. This finding brings into question the veracity of all of NEXCF
recent features on the financial media. Legitimate companies do not need to pay for positive press
releases or reports.
(3) Zacks Small Cap Research report/paid promotion
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Flags
Promotion

Zacks Small Cap Research has received
compensation for featuring NEXCF.

RSI/Volume

Share price has more than doubled over the last
three weeks. RSI exceeded 88 and volume reached
record levels on October 31st 2019.

Historical Price
Action

None

Share issuance/
Dilution

Share issuance is the has been significant since the
company has been publicly listed in the USA.

Management/ Board

Shareholders/
Lenders

Two members of the board of directors (one of them
the CEO) are also directors of a client company that
gives positive feedback on NEXCF in their
testimonials.
None

Financially
distressed/Shell Risk

Decreasing cash in hand and total assets. Increasing
liabilieties.

Lawyers/
Accountants

None

Broker/Underwriter

None

Transfer Agents

None

Rating: 5/10

Opinion
NEXCF raises a few red flags and these flags are big. A financially distressed company with dubious
directors that is issuing shares left right and centre at a fraction of the current trading in order to
finance every single aspect of its operations as well as paying tens of thousands of dollars for the
promotion of its shares. We thus advise investors to stay away from NEXCF and believe that profits
can be made on the short side provided the proper circumstances present themselves over the
coming days.
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Utopia Capital Research is always seeking to raise red flags whenever potential fraud or market
manipulation takes place. As such we welcome tips and feedback from our readership. In order to do
so please email us to research@utopiacap.com.
If you wish to get a head start with your short trading and/or know which tickers to avoid on the
long side, please consider subscribing to our short report early access service. You will gain access
to our short reports hours before we make them public on our website.
GET ACESS
ACCESS

If you wish to directly interact with Utopia Capital Research’s members and other experienced
researchers and short sellers and get a unique insight into what we do and how we do it, please
consider subscribing to our private chat room service.
GET ACCESS

Follow Us:

DISCLAIMER
The use of the information available on this report is at your own risk. In no event should Utopia Capital
Research be liable for any direct or indirect trading losses caused by any information available on this
report. For full disclaimer please click here.
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