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IVERIC Bio, Inc. has had quite the run over the last three trading days with its share price shooting up
from less than $1 all the way to $3.56, volume exceeding 20 million on two of these days and RSI
reaching 95. This is not a strange occurrence in the world of small caps but it deserves some attention
nonetheless, especially when one takes a closer look at ISEE’s recent history. In this short report we
will taking a closer look at the company’s dealings over the last few years and at a crucial piece of
information that came to light in their latest quarterly financial report. 

Introduction

About Us
Utopia Capital Research is comprised of the work of a team of specialist investigators in forensic
financial research. 
 
We focus on publicly traded companies that raise the following red flags: 

Artificially inflated stock price
False and misleading positive statements
Accounting irregularities
Bad actors in management or related
affiliates

Undisclosed related-party transactions
Illegal/unethical business or financial
reporting practices
Undisclosed regulatory, product, or financial
issues
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Symbol

I S E E

Current Share Price

$ 3 . 5 6

Outstanding Shares

4 1 , 5 6 2 , 6 9 5

Market Cap 

$ 1 4 8  M i l l i o n

Security Details

Short Report: IVERIC Bio Inc. (Nasdaq: ISEE)

For early access to our reports please click here: GET ACCESS
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SHARE:

https://finance.yahoo.com/quote/ISEE?p=ISEE
https://utopiacap.com/short-reports-early-access/
http://twitter.com/intent/tweet?text=Short+Report+Qualibou+Energy+qalb+https://utopiacap.com/wp-content/uploads/2019/10/ISEE-Short-Report.pdf
http://www.facebook.com/sharer/sharer.php?u=https://utopiacap.com/wp-content/uploads/2019/10/ISEE-Short-Report.pdf
http://www.linkedin.com/shareArticle?mini=true&url=https://utopiacap.com/wp-content/uploads/2019/10/ISEE-Short-Report.pdf


Company Information 
ISEE is a clinical-stage bio-pharmaceutical
specialising in the development of treatments for
age related and orphan retinal diseases. Their
current flagship drug is known as Zimura, an
inhibitor of complement factor C5, which
according to a press release put out just before its
meteoric run, has successfully met its primary
endpoint and reached statistical significance in a
phase 2b randomised controlled trial in
geographic atrophy secondary to dry age-related
macular degeneration. ISEE previously went by
the name of Ophthotech (OPHT) but changed its
name earlier this year in order to rebrand itself as
it transitioned to gene therapy. As we will see
Ophthotech has been subject to some controversy
that can make one sceptical about their latest
clinical trial press release.

News
Oct 28th 2019 Zimura meets its
primary endpoint and reached
statistical significance in a phase
2b randomised controlled trial

Oct 29th 2019 IVERIC bio appoints
Abraham Scaria, PhD, as Chief
Scientific Officer

Financial Highlights 
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On the surface ISEE appears to be doing okay as far as its finances are concerned. According to their
latest 10Q, the company currently hold over $100 million in cash, liabilities are under $12 million
and net loss losses for the quarter amount to little over $15 million. This would indicate that the
company has enough money to continue operating with its current level of expenses for another
year or so.
 
However, there is a piece of information on this 10Q that should give current and potential investors
reason for concern. The company currently has registered for sale up to $150 million in securities of
which $50 million may be sold under an “at-the-market” sales agreement. Thus, ISEE stands to
make considerable revenue through the sales of this securities at the current trading
price.

https://www.businesswire.com/news/home/20191028005259/en/
https://www.businesswire.com/news/home/20191029005606/en/
http://twitter.com/intent/tweet?text=Short+Report+Qualibou+Energy+qalb+https://utopiacap.com/wp-content/uploads/2019/10/ISEE-Short-Report.pdf
http://www.facebook.com/sharer/sharer.php?u=https://utopiacap.com/wp-content/uploads/2019/10/ISEE-Short-Report.pdf
http://www.linkedin.com/shareArticle?mini=true&url=https://utopiacap.com/wp-content/uploads/2019/10/ISEE-Short-Report.pdf
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 But after two phase 3 trial failures it was pretty clear Fovista didn’t have much of a future, resulting
in OPHT price falling by over 80% on December 2016. Unsurprisingly, many investors were very
upset by such failure and wanted some answers, after all, according to Fovista’s phase 2b trials this
scenario was highly suspect. This in turn led to a class action lawsuit against OPHT and its two co-
founders. The lawsuit claimed that OPHT had violated Sections 10(b) and 20(a) of the Securities
Exchange Act of 1934, 15 U.S.C. §§ 78j(b), 78t(a), and Rule 10b-5, 17 C.F.R. § 240.10b-5, by making
materially false and misleading statements regarding the parameters and results of clinical studies
for Fovista. It turned out that phase 2b trials for Fovista had been “tampered” with, as patients in
the control group had lesions which, on average, were approximately 17% larger than the lesions of
those patients in the Fovista treatment group, an important fact that had been omitted from a June
13th 2012 press release.

 What is more worrying is that years later, on November 8th 2016, during a conference call with
Morgan Stanley an analyst voiced concerns about whether the "baseline imbalance [in] lesion size
[might have] impact[ed] the strength of the Phase 2 data", to which an OPHT co-founder responded
that those concerns had "no validity." Furthermore, both co-founders sold a majority (66.3% and
82.2%, respectively) of their personally-held Ophthotech common stock, "for proceeds of"
approximately $22.6 million and $22.9 million during the class period. 
 
Although, one of the co-founders stepped down after this whole debacle, the other one still remains
at ISEE as an executive chairman.

 As previously mentioned IVERIC Bio, Inc used to be known as Ophthotech Corporation (OPHT).
OPHT was also in the business of developing ophthalmic drugs for the treatment of macular
degeneration and its flag ship drug was known as Fovista. Very much like Zimura, Fovista was quite
successful in its phase 2b clinical trials, so much so that Novartis was considering forming a
partnership with OPHT, as the phase 2b trials indicated that adding Fovista to Novartis’ Lucentis (a
former blockbuster but now waning treatment option for wet age-related macular degeneration)
could prop up the sales of Lucentis.

Management: IVERIC's questionable past

http://twitter.com/intent/tweet?text=Short+Report+Qualibou+Energy+qalb+https://utopiacap.com/wp-content/uploads/2019/10/ISEE-Short-Report.pdf
http://www.facebook.com/sharer/sharer.php?u=https://utopiacap.com/wp-content/uploads/2019/10/ISEE-Short-Report.pdf
http://www.linkedin.com/shareArticle?mini=true&url=https://utopiacap.com/wp-content/uploads/2019/10/ISEE-Short-Report.pdf


None 

RSI above 90. Volume at highest since 2016. 

Price share plummeted at the end of 2016 after
previous falgship drug failed phase 3 trial amid
controversy

The company currently has registered for sale up to
$150 million in securities of which $50 million may
be sold under an “at-the-market” sales agreement.

A member of the board of directors was named in a
class action lawsuit because of materially
misleading statements.

None

None 

Promotion 

RSI/Volume 

Historical Price
Action 

Share issuance/
Dilution 

Management/ Board 

Shareholders/
Lenders 

Financially
distressed/Shell Risk 

Lawyers/
Accountants 

None 

Broker/Underwriter 

Transfer Agents 

Flags
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We do not believe purchasing ISEE shares to be a wise investment. The fact that the current share
price increase can be attributed to phase 2b clinical trials is not good enough reason to purchase
shares, especially if one bares in mind that the company has an “at-the-market” offering in place
and there is class action lawsuit that suggests that the company has been far from transparent with
the results of the clinical trials of a previous failed product.

Rating:  4/10
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None 

None

Opinion 

http://twitter.com/intent/tweet?text=Short+Report+Qualibou+Energy+qalb+https://utopiacap.com/wp-content/uploads/2019/10/ISEE-Short-Report.pdf
http://www.facebook.com/sharer/sharer.php?u=https://utopiacap.com/wp-content/uploads/2019/10/ISEE-Short-Report.pdf
http://www.linkedin.com/shareArticle?mini=true&url=https://utopiacap.com/wp-content/uploads/2019/10/ISEE-Short-Report.pdf


Utopia Capital Research is always seeking to raise red flags whenever potential fraud or market
manipulation takes place. As such we welcome tips and feedback from our readership. In order to do
so please  email us to pk@utopiacap.com.  
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If you wish to directly interact with Utopia Capital Research’s members and other experienced
researchers and short sellers and get a unique insight into what we do and how we do it, please
consider subscribing to our private chat room service. 

GET ACCESS

DISCLAIMER

The use of the information available on this report is at your own risk. In no event should Utopia Capital
Research be liable for any direct or indirect trading losses caused by any information available on this
report. For full disclaimer please click here.
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Follow Us:

If you wish to get a head start with your short trading and/or know which tickers to avoid on the
long side, please consider subscribing to our short report early access service. 

GET ACCESS

https://utopiacap.com/chatroom/
https://utopiacap.com/short-reports-early-access/
https://utopiacap.com/short-reports-early-access/?preview_id=1533&preview_nonce=fb4ce5117c&_thumbnail_id=-1&preview=true
https://utopiacap.com/legal-disclaimer/
http://twitter.com/intent/tweet?text=Short+Report+Qualibou+Energy+qalb+https://utopiacap.com/wp-content/uploads/2019/10/ISEE-Short-Report.pdf
http://www.facebook.com/sharer/sharer.php?u=https://utopiacap.com/wp-content/uploads/2019/10/ISEE-Short-Report.pdf
http://www.linkedin.com/shareArticle?mini=true&url=https://utopiacap.com/wp-content/uploads/2019/10/ISEE-Short-Report.pdf
https://facebook.com/
https://twitter.com/utopiacap
https://utopiacap.com/short-reports-early-access/
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